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2.      Attempt  any  five  question.s.
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be. use`d  throughout  the  paper.
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1.     (a)   Draw and explain a Production Possibility frontier for an economy that
.produges silk and 'Machin?s:

(i)  What  happens  to  this  frontier  if a  disease kills  half of the  silk
worm?                                                                                                                  (3 )

(ii)  Also explain the efficiency through PPF curve.                                     (3)I   ®   Explain the circular flow diagram for simple two fsec:tor mLode|.                (4)

(c)    "Trade can make everyone better off". Give example to prove it.           (4)

(d)   "The cos.t of something is what you give up to get it ", give.ex,ample to prove
it.                                                                                                                                                 (4)
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2.     (a)   rDifferentiative between the price elasticity of demand and cross price elasticity
of demand. Explain with example.                                                                     .  (6)

(b)   Explain  the  movement  along  the  demand  curve  and  shift  .in  demand
curve.                                                                                                                                   (6)

(c)    A price change causes the quantity demanded of a good to. decrease by 60
percent', while the total; revenue Qf-those good increases b-y 30 percent. Is
the demand curve being elastic or inelastic? Explain.                                     (6)

3.     (a)   Draw and explain supply and demand diagram with a tax on thesale ofa'-      good. Diagrammatically show the deadweight loss and tax revenue.         (6)-

(b)   "An increase in the demand for notebook raises the quantity of notebook
demanded but not the quantity supplied." Is this statement `true or false?
Explain.                                                                                                                               (6 )

(c)    State whether each of the  following  statement  is  true  or false  and why.
Explain your answers.                                                                                               (6)

(i)  "All Giffen goods are inferior \goods."

(ii)  "All inferior goods are Giffen goods."

4. (a)    What determines how the burden of a tax is divided between bh.yers and
sellers? Wdy?                                                                                                                 (9)

(b)   What is tariff and explain its economic effect`s with the help of a diagram.
(9)

5.     (a)    Drawl a consumer's indifference.curves for wine and c.heese. Describe and
explain four properties of indifference curves.                                                  (8)    .

(b)   Explain the shape of lndifference curve for perfect complement and perfect  .     t
substitute goods.                                                                                                              (5)     -

(c)    "Demand curves always slope downward". Is this statement t.rue or false ?
1''

Explain diagrammatically.                                                                                          (5)

6.     (a)    Draw  a  demand  and  supply  diagram  to  explain  the  effects  of positive
externality and negative externality with an example for each.                    (6)

(b)   Explain the `Coase Theorem' with an example.                                                (6)

(c)    Is  `pollution permits'  a better approach than `Correcti.ve taxes' to control
the carbon emission. by the industries'? Justify your answer.                         (6)
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7`..     `(a)    Define. the.concept of a budg`et constraint.`Discuss the various factors that
lead  to   a  change  .and  shift  in  the  consumer's  b-Ldget, lin,e.   Explain
diagrammatic ally.                                                                                                           (9 )

(b)  . What is me`a~rit by consumer surplus? How is it calculated? Explain with
diagram.

1

Write a short note dn the following with an example for each :

(a)   Zero sum game
(b)   Tragedy of commons
(c).   Free rider problem

(9)

(iFT)  ian H5© ifr far chin (silk ) Sit RE (Machines) annfr a, SHIFT tTFqTFT
tirfu qff  (PPF) q]tEr air iFTETTETI

(i)rfeichREi±5RUTwhini±xp(silkworms)TRi:;IT€chHqffTR

(11)=F=¥=a© (Efficiency)tft-qmi        `    (:}
(RI)  HI±IRUT a-aRE fa  (Household + Firms) a idr qRaH  (circular Flow)  erfa

tFTETTE¥l                                                                                                                                                                   ( 4 )

(TT)   "iqThI  (Trade) wh ch are iae ti qgiv qqTen gi " S `ffita ira ts t3ET5{uT
afu[                                                                                                 (4 )

(q)   "ire qt5 aft ETrm qa € ian wh ii fu aTTqch tqi]T Hen .i]r§i:]T €i " Ea its q5d
i} itred rmi                             +                           (4)

2.      (tF)  rfu 5r RI-ed  (Price Elasticity of Demand)  3it{ ire.-gr wh  (Cross price
Elasticity) $ 3f5{ qaTso[ 3€T5{uT rfu tFTFTi                                                    (6 )

-(iF)  rfuErffRrfe (Movement) ckrfuiTFffl± (shift) tFTETTETi          (6)

(Tr)  ire i]E ch ife ed a 3Hafr rfu iPr lmaT 60% qa wh a, isarz!FTf* 3q q5 a
aft qrm qa iitita 3oo/o qg fflaT €i qr rfu qff rfu  (Elastic) a " aRE@an

(Inelastic)? tFTREl                                                                                                        (6 )

3.     (H)  ian qtE tR lit  (Tax) enp chth isrfu ¥ rfu 6it 8FTgr en rfu qPITET 3fi{
aqE]TgpI  3Tha a Ianl{ gTPr (Deadweight Loss) rm tF{-{Tma  (Tax Revenue) th

rfu,                                                                               (6 )

P.T.O.



6349

4.

6.

4

(a)"qiffr(Notebook).tfirfu*a:3HRffiTT§qmaxpfffiangriir
rm ra. apt" `zfflr qg iREgiv ¥ " 3RI? Hqrfui          '                 (6)

(Tr)fiFTRTRinediaqR¥aaTEqiaTaHer(True)¥qTerHEq(False),.3itffl{q
th#kinqtae(Giffe;GOods)Btrqee(hifenorGOods)arfu€.i»(6)

(ii)  "=grth ttr qee  (Inferior Goods). fry q5€ an ¥t "

(E)ia55tH(Tax)iitdrT]BRE8iriafadiifrfuxpiarfuin¥3ed.E3(9)

(a)  gr  (Tariff) iquTg?  arifatfrH5FTaT*EHa Hffi=RTiFTFTI              (9)

(E)  3qfro i* `Pe qTgr air th th 3ET5in aff (hdifference Curves) FiTETI HTH
aGfflRTiffiiflaRgriaurHFHT=Ti                              ,       ``    I  (8)`

(RI)  rfu T€{T  (Perfect Complements)  3ftl rfu Hfa-  (.Perfect Substitutes) qEat a
iaeGETintT5ffl iniFTEiTgTI         "                                               (5)

(IT)-"rfuiRIgiviniftdri=a[T.qrmaRT€t"iHrFT5qTHtq€Th3TRT?erha
rfu wit                                                                    (5)

(ffi)  qqFl{IqqFr lqlg  qaTlq   (Positive Extemality)   3ife  qEHT{TEqH  ala "Iq   (Negative
Extemaiity) ifr .Sti{ rfu-engr .ffl erha TaaT55{ rmq iFTETTETi FEaqF a itr iff
i3ETRT rmi                                                                                                  (6 )

(iF)  `qai{][ rfu  (Coase Theorem) ' ch GET5{Ur rfu iFTREl                                       (6 )

w  (TT)  carili gf{r qrfeF igwh iaffi qrd a its  "Her .qdr  (Poihition permits) "
quT  "grT{fqqT iF{  (corrective Taxes)" a are enzT a.?  rd Sat ch rfu
5g{IEpl          .             i                                ,                         ,                                            (6)

`

(ffi)  RE-i:am;`€ar  (Budget constraint)  ifr  anen{uiT HHalETI  q* a trm 3qrfu ch
RE in  (Budget Line) E qRI 3fi{ tqFTfan ffl giv ed a:?` nd rfu
enalEP'                                                                                         -            (9 )

(iF) enafilFen alin (consumer sinius) qT a? qF 'ian iin fflaT ¥`? rfu rfut

(9)tlqal_i_€Rl

i=qfa-Raa qR ae]ta ian ire, qfa a qTq {qT t3ET5Hr efr a. :

(E,) qT£-dr ed (Zero Sum Game)
(RT)  qfro th rfu (Tragedy of commons)
(IT)  gaH-rfu enen  (Free Rider problem)

\


