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Instructlons for Candidates

1.

2
3.
4.
5

erte your Roll No. on the top immediately on receipt of this questlon paper.
Attempt any five questions. 1

All questions carry equal marks.

)

Use of simple calculator is allowed.

Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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(a) Draw and explain a Production Poss1b111ty frontier for an economy that
produces silk and Machines.

(i) What happens to this frontier if a disease kills half of the silk

worm? 3)

(i) Also explain the efficiency through PPF curve. 3)

(b) Explain the circular flow diagram for simple two ‘sec“tor m;de'l. 4
(¢) “Trade can make everyone better off”. Give example to prove it. 4)

(d) “The cost of some,thipg is what you give up to get it “, give-example to prove
it. . 4)
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2. (a)

2
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Differentiative between the price elasticity of demand and cross price elasticity

of demand. Explain with example. - (6)

(b)

(c)

(b)

(c)

(b)

(b)

(c)

(b)

Explain the movement along the demand curve and shift in demand

curve. (6)

A price change causes the quantity demanded of a good to- decrease by 60
percent, while the total revenue of-those good increases by 30 percent. Is
the demand curve being elastic or inelastic? Explain. (6)

Draw and explain supply and demand diagram with a tax on the sale of a

good. Diagrammatically show the deadweight loss and tax revenue. (6)

“An increase in the demand for notebook raises the quantity of notebook

demanded but not the quantity supplied.” Is this statement true or false?

Explain. (6)

State whether each of the following statement is true or false and why.

Explain your answers. 6)
() “All Giffen goods are inferior goods.”

(i) “All inferior goods are Giffen goods.” .

What determines how the burden of a tax is divided between buyers and
sellers? Why? ©)

What is tariff and explain its economic effects with the help of a diagram.
©)

Draw a consumer’s indifference.curves for wine and cheese. Describe and
explain four properties of indifference curves. (®)

Explain the shape of Indifference curve for perfect complement and perfect -

substitute goods. . (5)

“Demand curves always slope downward”. Is this statement true or false ?

At

Explain diagrammatically. . 5)
Draw a demand and supply diagram to explain the effects of positive
externality and negative externality with an example for each. (6)
Explain the ‘Coase Theorem’ with an example. (6)

Is ‘pollution permits’ a better approach than ‘Corrective taxes’ to control
the carbon emission by the industries? Justify your answer. (6)
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3.

(@) Define the concept of a budget constraint..Discuss the various factors that
lead to a change and shift in the consumer’s budget line. Explain

diagrammatically. )]
(b) ‘What is meant by consumer surplus? How is it calculategi? Explain with
diagram. ] Q)
Write a short note on the following with an example for each :
(a) Zero sum game (6)
(b) Tragedy of commons 6)
(c). Free rider problem . (6)

(F) Bd srfereeen & fow s @ (silk ) 3K wEie (Machines) STl 8, IHEHT JedrET
W a9 (PPF) SHIET ST WSS
(i) 9t Trlt A D o S e B HR (Silkworms) R W A W 9F W

ST T 97 © (3)

(i) PPF = & #iezsr & waran (Efficiency) o sRe shiforg (3)

(%) @remer & - &5 /e (Household + Firms) & e uRems (Circular Flow) 3R
REEIE (4)

() “=MR (Trade) &1 HI sER Rafy % wg=n wwar 817 ¥ Rig 7% ¥ Iawew
ARl (4)

(7) “Fndl oeg o oI 9 2 R o @ T SRt wmr e v 217 2R R e
& o Sewwr Gftm . (4)

() < = TI;G?I—@?T (Price Elasticity of Demand) R E\fﬂ.—ﬁm i) (Cross Price
Elasticity) § 3itR SaEY! ISET GlRa W= (6)
iz,a) 4T 9 W AR (Movement) 3R W I I TFIRYT (Shift) EETETI (6)
(1) T oRg R S SEe ¥ S AT R W= 60% HE W 2, wal 9w awg 9
BN S A AT 30% TG W0 B F AT q N (Elastic) B O srorien
(Inelastic) ? G=I=STI _ (6)

() TRl oeg R o (Tex) wFC W1 ot Ry ¥ wita sl oS @ s s ok
FHAIN SN F AR B (Deadweight Loss) T TR ~ToTET (Tax Revenue) ¥
LEUEL ()

PT.O.
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(1?1’) “ehfd (Notebook)aﬁmaﬁ%mmﬂéwﬁm%ﬁmaﬂﬁaﬁ
AT S SEEh” o e YT e € A iaed ¢ SHEER) " (6)
(1) ﬁmﬁrﬁam%aﬁ%wﬁi%w (True) ¥ o1 3@ (False), X AR

| W= . (6)
G “ud Frde awgy (Glffen Goods) B TV (Inferior Goods) B FY
i) ‘@ B agd (Inferior Goods), FIwT Tegd B B

() et o (Tax) o1 A WA A Ridewel & d R Rl S 87 w7 (9)

4.

(@) T (Terift) 0 27 SR I GEW | TED IS T T (9)
5. (%) ST & B e SR A A SadEar w6 (Indifference Curves) T A
£ T 9 9 9R TET R eesst | v (8)
(@ ) LE ‘Rﬁ? (Perfect Complements) 3R g8t Hﬁ(@l“ﬁ? (Perfect Substitutes) ERﬁSﬂ D
fore ST IF S AR THEAET (5)
() -t a7 SR A B AR B B 217 1 U8 U U © A e ! AR
g aEm ] (5)
6. (%) QRIS el W (Positive Bxternality) R FReqsh ST W (Negative
Externality) & ToIg - SR 1 ARG THIGR TS THEET 1 T o Fore v
Jere At (6)
(@) ‘@t W@ (Coase Theorem)’ i SEET AET TRV -~ (6)
() TN TR AT Jedor A e B o g e (Pollution Permits)”
W ‘GRS (Correctlve Taxes)" ¥ JeR 9Um 7 F I IR
BEUSTI . * - (6)
7. (%) SSC-WEn (Budget Constraint) ﬁ FILRIN m'smsm EaC % THROT ST W
o Y@ (Budget Line) ¥ TR Y TAFIRIT & HRI &9 87 SRE AR
FHEER - T (9)
(@) Susiiern SRR (Consumer Surplus) T 87 78 Y RIS W 37 I WA
A " (9)

8. ,ﬁwﬁﬁawmwm,m%mwm W
(En"') Eﬂ—m RG] (Zero Sum Game) (6)
(|) s Y JE@S (Tragedy of Commons ) - (6)
(1) 'ﬂﬁ—m qHEr (_Free Rider Problem)_ (6)
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